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Introduction

Which factors determine the size of fiscal multipliers?
The fis al ultiplie is t pi all defi ed as the atio of a ha ge i eal GDP to a e oge ous ha ge i the fis al ala e e. Note that for the specification using data by Gainsbury et al. (2011) we only had fiscal consolidation data for the year 2011. Following De Grauwe and Ji (2013), we use the cumulative growth in real GDP over 2011-2012 as the dependent variable, which we regress on the narrative-based variable obtained from Gainsbury et al. (2011) .
Basic econometric strategy
T-values are heteroskedasticity-robust (White).
***, **, * denote statistical significance at the 1%, 5% and 10% level, respectively.
Structural budget balance data for Cyprus and Estonia was not available in IMF (2015). Missing values were filled with structural budget balance data from European Commission (2015). Own illustration. For more details of the econometric results see Table 3 ; for more information regarding the data sources see Table 2 . 
Robustness checks
I this se tio , e pe fo se e al tests to assess the o ust ess of the aseli e esults epo ted i the p e ious se tio . T-values are heteroskedasticity-robust (White). Fiscal consolidation is measured as the change in the structural budget balance.
The role of outliers
Structural budget balance data for Cyprus and Estonia was not available. Missing values were filled with structural budget balance data from European Commission (2015).
The country sample in the specification "Advanced European" is the EU27 excluding Romania, Hungary, Bulgaria and Poland.
In the "Liquidity trap" specification, we excluded Australia, Iceland, Israel, Korea, New Zealand, Norway and Taiwan; these countries comprise the "no liquidity trap" country group. 
Including control variables
The 2014) for a critique of the main finding that "across both advanced countries and emerging markets, high debt/GDP levels (90 percent and above) are associated with notably lower growth outcomes" (Reinhart and Rogoff (2010), p. 22) . 19 Data refers to average 5-year sovereign CDS spreads; it was obtained from the companion data set to Blanchard and Leigh (2013) . The fiscal variable is measured as the change in the structural budget balance.
γ efe s to the oeffi ie t of the o t ol a ia le.
***, **, and * denotes statistical significance at the 1%, 5%, and 10% level, respectively. Constant term included in specification, but the estimate is not reported. The additional controls appear in the specifications one at a time. 21 Data for stock of net foreign liabilities (in % of nominal GDP) is from the updated and extended version of the dataset constructed by Lane and Milesi-Ferretti (2007) .
22 Data on household debt-to-disposable-income ratios is from the OECD (Household accounts, downloaded on May 17th 2015). Due to data constraints, we could only include 12 euro area countries: Belgium, Germany, Ireland, Greece, Spain, France, Italy, Netherlands, Austria, Portugal, Slovenia, Finland.
23 Results for the same robustness checks in terms of including addition control variables, but based on data from European Commission (2015), support this finding. Results are available on request from the author.
Conclusions
This pape has i estigated the sho t- 
